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1 . SUMMARY. FIGHTING CONTINUED IN THE SOUTH. PRESIDENT 
SARKIS ATTENDED THE AFRO- ARAB SUMMIT MEETING IN CAIRO ON 
MAR 7-8. FOREIGN MINISTER BOUTROS SAID ON MAR 9 THAT A SIX 
MONTH EXTENSION OF THE ARAB SECURITY FORCES IS VIRTUALLY 
CERTAIN. THE ARAB MINISTERS OF ECONOMY APPARENTLY PLAN TO 
MEET IN RIYADH ON MAR 21 TO DISCUSS AID TO LEBANON. THE 
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QUADRIPARTITE COMMITTEE MET AGAIN ON MAR 3. CAMILLE CHAMOUN 
HAS POSTPONED A PLANNED VISIT TO AUSTRALIA. THE GOL HAS 
RELEASED STATISTICS SHOWING THE STATE'S DEBT TO THE CENTRAL 
BANK HAS INCREASED, AND THE CENTRAL BANK HAS ANNOUNCED A NEW 
LOAN PROGRAM FOR DAMAGED ENTERPRISES. END SUMMARY. 

2. THE SITUATION IN THE SOUTH. 

A. DESPITE RUMORS IN THE LEBANESE PRESS THAT A TEMPORARY 
CEASE-FIRE WAS IMMINENT. FIGHTING CONTINUED IN THE 
SOUTH LAST WEEK. ACCORDING TO A RELIABLE DATT SOURCE. 

THERE WAS HEAVY FIGHTING ON MAR 5 AND 6 IN NABATIYAH 
BETWEEN THE AHMED JABRIL AND ABU ABBAS FACTIONS OF THE 
PFLP/GC (SEE IR-6-857-0015-77). SAIQA REPORTEDLY JOINED 

THE FIGHTING ON THE SIDE OF JABRIL, AND FATAH FORCES 
WERE USED TO STABILIZE THE SITUATION. CASUALTIES WERE 
HEAVY, ACCORDING TO THE SAME SOURCE. AT PRESENT, 

SAIQA AND FATAH ARE COOPERATING TO MAINTAIN ORDER IN 
NABATIYAH. ACCORDING TO DATT SOURCES. 

B. MEANWHILE AN ESTIMATED 30,000 - 40,000 REFUGEES, MOSTLY 
SHIITE. HAVE FLED THE SOUTH FOR BEIRUT THIS 
EXACERBATES A SERIOUS SITUATION, BECAUSE THERE WERE 
ALREADY MANY SQUATTERS ILLEGALLY OCCUPYING HOUSES IN 
BEIRUT. MANY OF THE SAME SHIITES HAD ORIGINALLY FLED 
BEIRUT FOR THE SOUTH TO AVOID FIGHTING IN THE CAPITAL, 

AND ARE NOW BEING FORCED TO RETURN TO THEIR ORIGINAL 
LOCATION. 
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3. SARKIS IN CAIRO. 

PRESIDENT ELIAS SARKIS AND FOREIGN MINISTER RETURNED 
TO BEIRUT ON MAR 9 AFTER ATTENDING THE MAR 7-8 AFRO- 
ARAB SUMMIT MEETING IN CAIRO. WHILE IN CAIRO, SARKIS 
AND BOUTROS HELD BILATERAL MEETINGS WITH THEIR 
COUNTERPARTS FROM SYRIA, SAUDI ARABIA, EGYPT AND OTHER 
ARAB NATIONS. MOST REPORTS SAID THAT THESE MEETINGS 
FOCUSED ON ARAB AID AND THE SITUATION IN THE SOUTH, 

INCLUDING THE POSSIBLE DISPATCH OF AN INTERNATIONAL 
OR UNITED NATIONS FORCE TO KEEP THE PEACE THERE. 

4. BOUTROS ON THE ASF AND AID. 

FOREIGN MINISTER BOUTROS AFTER RETURNING FROM CAIRO 
TOLD JOURNALISTS ON MAR 9 THAT A SIX-MONTH EXTENSION 
OF THE MANDATE OF THE ARAB SECURITY FORCES, WHICH 
EXPIRES AT THE END OF APRIL. "CAN BE CONSIDERED AS AN 
ACCOMPLISHED FACT." HE SAID THE DECISION WOULD BE 
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ANNOUNCED "AT THE NEXT MEETING OF THE ARAB LEAGUE 
COUNCIL WHICH WILL BE HELD BEFORE THE END OF THIS 
MONTHS." BOUTROS ALSO REMARKED THAT LEBANON HAS "HIGH 
HOPES" THAT ARAB AID FOR LEBANON WILL BE FORTHCOMING. 
HE NOTED, HOWEVER. THAT "EXPERIENCE HAS TAUGHT US 
THAT THE PARTY WHO MEANS TO PROVIDE AID OR FINANCING 
GENERALLY SHOWS LESS HASTE THAN THE PARTY DESTINED TO 
BENEFIT FROM THAT ASSISTANCE." 

5. MINISTERS OF ECONOMY TO MEET. 

THE MINISTERS OF ECONOMY OF LEBANON, SAUDI ARABIA, 
KUWAIT, QATAR AND THE UNITED ARAB EMIRATES WILL MEET 
IN RIYADH ON MAR 21, AL BAYRAQ REPORTED ON MAR 6. 

THEY WILL DISCUSS ARAB AID TO LEBANON AND THE 
ESTABLISHMENT OF A JOINT ARAB FUND TO ADMINISTER THIS 
AID, ACCORDING TO THE PAPER. 
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6. QUADRIPARTITE COMMITTEE MEETS. 

THE QUADRIPARTITE COMMITTEE HELD AN "EXTRAORDINARY 
MEETING" ON MAR 3 TO "EVALUATE" ONCE AGAIN 
IMPLEMENTATION OF THE CAIRO ACCORDS, AN NAHAR SAID. 

THE COMMITTEE ALSO REPORTEDLY DISCUSSED THE "RETURN OF 
DISPLACED PERSONS TO THEIR ORIGINAL VILLAGES" (I.E. 
DAMOUR) AND THE POSSIBILITY OF EXTENDING THE ARAB 
SECURITY FORCE'S MANDATE FOR SIX MONTHS. 

7. CHAMOUN VISIT POSTPONED. 

THE VISIT TO AUSTRALIA OF FORMER LEBANESE PRESIDENT 
CAMILLE CHAMOUN, SCHEDULED TO BEGIN ON MAR 10, HAS 
BEEN POSTPONED. OFFICIALLY, THIS WAS FOR "REASONS 
OF HEALTH," BUT IN FACT BECAUSE THE AUSTRALIAN 
GOVERNMENT BELIEVED CHAMOUN'S PRESENCE MIGHT CAUSE 
SECURITY PROBLEMS, PARTICULARLY DURING THE QUEEN’S 
VISIT. THE VISIT HAD BEEN ARRANGED PRIVATELY BY 
CHAMOUN'S NATIONAL LIBERAL PARTY AND SUPPORTERS OF THE 
PARTY IN AUSTRALIA. THE AUSTRALIAN GOVERNMENT HAD 
NOT BEEN INVOLVED. 

7. FINANCIAL DEVELOPMENTS. 

THE GOL HAS RELEASED STATISTICS FOR FEB, 1977, SHOWING 
THAT COMMERCIAL BANK DEPOSITS IN THE CENTRAL BANK AND 
CREDITS ADVANCED TO THE STATE BY THE CENTRAL BANK 
HAVE INCREASED WHILE THE CURRENCY IN CIRCULATION HAS 
DIMINISHED. AN NAHAR COMMENTED ON MAR 9 THAT CURRENCY 
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IN CIRCULATION HAD DROPPED BECAUSE PEOPLE WERE NOW 
DEPOSITING IN BANKS MONEY THAT HAD BEEN HOARDED DURING 
THE FIGHTING. THE PAPER ALSO SAID THAT THE INCREASE 
IN DEPOSITS IN THE CENTRAL BANK, WHILE INDICATING 
AVAILABLE LIQUID ASSETS, SHOWED THAT THE COMMERCIAL 
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BANKS WERE REFRAINING FROM MAKING LOANS. ON MAR 4, 

THE CENTRAL BANK ANNOUNCED A NEW PROGRAM OF LOANS TO 
DAMAGED ENTERPRISES UNABLE TO OBTAIN CAPITAL THROUGH 
OTHER MEANS. 

PARKER 
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